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September 26, 2013 

VIA OVERNIGHT DELIVERY 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

5929 Sa leones Drive, Suite 200 
Austin, TX 78731-4280 
Phone: 512.343.2544 
Fax: 512.343.0119 

RE: CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET 
NOS. 10-90,07-135,05-337,03-109, CC DOCKET NOS. 01-92,96-45, GN DOCKET NO. 09-
51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION 

Dear Ms. Dortch: 

In accordance with the annual reporting requirements of 47 C.F.R. §54.313, Alenco 
Communications, Inc. (the Company) has submitted a completed FCC Form 481 to the Commission 
via its Electronic Comment Filing System (ECFS). Section 3005 of the Form 481 requires a privately
held rate of return carrier receiving high cost support to attach financial information pursuant to 47 
C.F.R. § 54.313(f)(2). The Company maintains that the financial information is confidential and has 
submitted through ECFS a redacted document as an attachment for section 3005 of the FCC Form 
481 in WC Docket Nos. 10-90 and 11-42. 

Alenco Communications, Inc., by its authorized representative, hereby submits confidential 
information pursuant to 47 C.F.R. § 54.313(f)(2), under seal, subject to the Protective Order adopted 
November 16, 2012 in the above-named dockets.1 The Company is providing to the Office of the 
Secretary an original hard copy of the cover letter and one copy of the confidential information. 

Two copies of this cover letter and confidential information are also being delivered to Mr. Charles 
Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, in accordance with 
the Protective Order. 

The confidential information has also been submitted to the Universal Service Administrative 
Company through its E-File system as an attachment to the FCC Form 481. 

1 FCC Record DA 12-1857 
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Each page of the submission which includes confidential information bears the legend, 
"CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-
90, 07-135,05-337, 03-109, CC DOCKET NOS. 01-92,96-45, GN DOCKET NO. 09-51, WT DOCKET 
NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION" 

In addition to the above-referenced Protective Order, the confidential information is also protected 
from disclosure to the public pursuant to 4 7 C.F.R. §0.457 and 0.459. The confidential information 
is competitively sensitive information and should not be available for public inspection. The 
confidential information includes financial information, access line counts and subscriber counts for 
certain services, and route mile data. Release of this confidential information would have a 
substantial negative competitive impact on the Company. Therefore, the confidential information 
submitted is appropriate for non-disclosure under sections 0.457(d) and 0.459. Justification for the 
confidential treatment of this information is provided in the Appendix to this letter, pursuant to 47 
C.F.R. § 0.459(b). 

Two copies of the redacted confidential information and cover letter are also being filed 
simultaneously with the non-redacted confidential information, in accordance with the Protective 
Order. The redacted version of the cover letter for this filing and each page of the file where 
confidential information has been omitted is marked "REDACTED - FOR PUBLIC INSPECTION." 

This cover letter includes no confidential information and the text is the same in both the non
redacted and redacted versions except for the confidentiality markings. 

Please contact me if you have any questions. 

Sincerely, 

~ 
Jean Langkop 
Authorized Representative for 
Alenco Communications, Inc. 

Jljpjf 

Enclosures 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, 
Federal Communications Commission, 445 12th Street, S.W., Room 5-A452, Washington, 
D.C. 20554 (2 hardcopies of non-redacted submission via USPS.) 
Mr. Sid Applin, Alenco Communications, Inc . 



APPENDIX 

Alenco Communications, Inc. (the Company) requests confidential treatment of certain 
information submitted with its 2013 annual reporting requirements as a privately-held rate 
of return carrier and high-cost recipient in Docket No. 10-90. The information is required by 
4 7 C.F.R. § 54.313(f)(2) and includes detailed financial information, line/loop counts and 
subscriber counts that is competitively sensitive. Disclosure of this confidential information 
would have a substantial negative impact on the Company. Such information would not 
normally be made available to the public and should be afforded confidential treatment 
under both 47 C.F.R. §§ 0.457 and 0.459. In addition, the confidential information is 
protected from disclosure under the November 16, 2012 Protective Order in the above 
referenced docket. 

47 C.F.R. § 0.457 

Specific information in this filing related to the Company's financial data and 
loop/subscriber counts is confidential and proprietary as "commercial or financial 
information" under section 0.457(d). Disclosure of this information to the public would risk 
revealing company-sensitive proprietary information and have a harmful competitive effect 
on the Company's operations. Therefore, this information should be considered "Records 
not routinely available for public inspection." 

4 7 C.F.R. § 0.459 

Specific information related to financial data and loop/subscriber counts, and route mile 
data is also subject to protection under 4 7 C.F.R. § 0.459 as demonstrated below: 

Identification of the specific information for which confidential treatment is sought 

The Company requests that all financial data, and loop/subscriber counts and route mile 
data be treated on a confidential basis under Exemption 4 of the Freedom of Information 
Act. The Company maintains this information is confidential, competitively sensitive data 
not normally made available to the public. Release of this information would have a 
substantial negative competitive impact on the Company. The non-redacted version of the 
cover letter for the Company's submission and each page of the file containing confidential 
information is marked, "CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE 
ORDER IN WC DOCKET NOS. 10-90,07-135,05-337,03-109, CC DOCKET NOS. 01-92,96-
45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL 
COMMUNICATIONS COMMISSION." 

Identification of the Commission proceeding in which the information was submitted 

The information is being submitted in compliance with 4 7 C.F.R. § 54.313(f)(2) and is to be 
filed in WC Docket No. 10-90. Privately held rate of return carriers that receive high-cost 
support must complete the FCC Form 481 to include a full and complete annual report of 
the company's financial condition and operations as of the end of the preceding fiscal year 
(sections of which the Company is requesting be afforded confidential treatment). 



Explanation of the degree to which the information is commercial or financial. or contains a 
trade secret or is privileged 

The information designated as confidential is detailed financial information including a 
balance sheet, income statement, cash flow statement, and operating reports that include 
access line and subscriber counts and route mile data that is competitively sensitive 
information not normally released to the public. Access line and subscriber counts and 
route mile data, although contained in the financial report is also confidential commercial 
information. Release of any of this commercial or financial information would have a 
substantial negative competitive impact on the Company. 

Explanation of the degree to which the information concerns a service that is subject to 
competition and how disclosure of the information could result in substantial competitive 
harm 

This type of commercial and financial information is generally not subject to routine public 
inspection under the Commission's rules (47 C.F.R. § 0.457(d)), demonstrating that the 
Commission already anticipates that the release of this type of information likely would 
produce competitive harm. Release of the information designated as confidential would 
allow competitors to become aware of sensitive proprietary information regarding the 
operation of the Company's business and would cause the Company substantial competitive 
harm. 

Identification of measures taken by the Company to prevent unauthorized disclosure: 
availability of the information to the public and extent of any previous disclosure of the 
information to third parties. 

Alenco Communications, Inc. treats and has treated the non-public information included in 
this submission as confidential and has protected it from disclosure to parties outside the 
Company. Any financial information required to be submitted to a state regulatory authority 
has been filed as confidential information, not available to the public, in accordance with 
state rules and/or statutes. 

Justification of the period during which the Company asserts that material should not be 
available for public disclosure 

The Company cannot determine any date on which this information should not be 
considered confidential. 

Other information the Company believes may be useful in assessing whether its request for 
confidentiality be granted 

Under applicable Commission rules and court rulings, the information designated by the 
Company as confidential should be withheld from public disclosure. Exemption 4 of the 
Freedom of Information Act protects information that is commercial or financial in nature; 
obtained from a person outside government; and privileged or confidential. The information 
in question satisfies this test. 
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DESIGNATION 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
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December, 2012 

NOTES TO TilE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 

ALL INFORMATION IN THIS REPORT IS PROPIETARY AND CONFIDENTIAL 
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The Board of Directors 
Alenco Communications, Inc. 
Joshua, Texas 

Aprll9, 2013 

REDACTED - FOR PUBLIC INSPECTION 

We have audited the consolidated financial statements of Alenco Communications, Inc. (a Texas corporation) 
for the year ended December 31, 2012, and have Issued our report thereon dated Aprll9, 2013. We conducted 
our audit in accordance with auditing standards generally accepted In the United States of America, 
Govemment Auditing Standards, issued by the Comptroller General of the United States, and 7 CFR Part 
1773, Policy on Audits of Rural Utilities Service (RUS) Borrowers. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are 
free of material misstatement. 

In planning and performing our audit of the consolidated financial statements of Alenco Communications, 
Inc. for the year ended December 31,2012, we considered Its internal control over financial reporting In order 
to determine our auditing procedures for the purpose of expressing an opinion on the consolidated financial 
statements and not to provide assurance on the Internal control over financial reporting. 

Our consideration of the internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in Internal control that might be significant deficiencies or 
material weaknesses and therefore there can be no assurance that all such defiCiencies have been ldentifl8d. 
However, we identified a certain deficiency in internal control that we consider to be a significant deficiency. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, In the normal course of performing their assigned functions, to prevent. or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies in 
internal control, such that there Is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in Internal control that Is less severe than a 
material weakness, yet Important enough to merit attention by those charged with governance. The 
deficiency In Internal control that we consider to be a significant deficiency Is described In our Independent 
Auditor's Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based 
on an Audit of Financial Statements Performed In Accordance with Government Auditing Standards dated 
April9, 2013. 

Section 1773.33 requires comments on specific aspects of the internal control over financial reporting, 
compliance with specific RUS loan and security Instrument provisions, and other additional matters. We 
have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether the 
financial statements are free from material misstatements, at your request, we performed tests of specific 
aspects of the Internal control over financial reporting, of compliance with specific RUS loan and security 
Instrument provisions, and of additional matters. The specific aspects of the Internal control over financial 
reporting, compliance with specific RUS loan and security instruments provisions, and additional matters 
tested include, among other things, the accounting procedures and records, materials control, compliance 
with specific RUS loan and security Instrument provisions set forth In §1n3.33(e)(2), and related party 
transactions and investments. In addition, our audit of the financial statements also Included the procedures 
specified In §1773.38 through §1773.45. Our objective was not to provide an opinion on these specific 
aspects of internal control over financial reporting, compliance with specific RUS loan and security 
instrument provisions, or additional matters, and accordingly, we express no opinion thereon. 

P.O. Box 5486 • Longview. Texas 75608 • 903.758.0734 • Fax: 903.758.0756 • www.cbandco.com 
2403 Judson Road • Longview, Texas 75605 
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No reports, other than our Independent auditor"s report, and our Independent auditor's report on compliance 
and on lntemal control over financial reporting, all dated April 9, 2013, or summary of recommendations 
nlated to our audit have been fumlshed to management. 

Our comments on specific up1Ct8 of the Internal control over financial reporting, compliance with spaclflc 
RUS loan and security Instrument provisions, and other lldclltlonal 1111tters • required by 11773.33 are 
preunt8d below. 

CO-ENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL 
OVER FINANCIAL REPORnNG 

We noted no matter regarding Alenco Communications, Inc.'s Internal control over financial reporting ancllta 
operation that we conalder to be a material weakness u previously clefinecl with respect to: 

• the accounting proceduru and records, other than the material weaknea described In our 
Independent Auditor's Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Perfonned In 
Accordance with Govemment Auditing Standards dated April I, 2013; 

• the process for accumulating and recording labor, material, and overhead coats, and the 
distribution of these costs to construction, retirement and maintenance or other expense 
accounts; and 

• the materials control. 

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY INSTRUMENT PROVISIONS 

At your request. we have performed the procedures enumerated below with respect to compliance with 
certain provisions of laws, regulations. and contracts. The procedures we performed are summarized as 
follows: 

• Procedura performed with respect to the requirement for a borroww to obtain written 
approval of the mortgagee to enter Into any contract. agreement or lease between the 
borrower and an affiliate for the year ended Decetnbar 31, 2012: 

Inquired of management about the existence of new written contracts, agreements or 
leases entered Into during the year between borrower and an llfflllate as defined In 
l1773.33(e)(2)(1). 

Revtawad Board of Director minutes to ascertain the existence of any new board· 
approved written contracts during the year ended Decenlber 31, 2012. 

Noted that no new written contracts of the type dt8crtbed above were entered Into 
during the year ended December 31, 2012. 

• Procedures perfonned with respect to the requllement to submit an Operating Report to the 
RUS: 

Agreed amounts reported In the Operating Report to Alenco Communications, Inc.'s 
recorda. 

The results of our tests Indicate that, with respect to the Items tested, Alenco Communications, Inc. 
complied, In all material rupects, with the specific RUS loan and security Instrument provisions refemKI to 
below. The specific provisions tested, as well as any exceptions noted, Include the requirements that: 

• the borrower has obtained written approval of the RUS to enter Into any contract. agreement 
or lease with an affiliate as defined In §1773.33(e)(2)(1). 



Board of Directors 
April9,2013 
Page3 

REDACTED - FOR PUBLIC INSPECTION 

• the borrower has submitted lt8 2012 Operating Report to the RUS and the report Nprwsentld 
by the bomwier as having been submltt8d to the RU8, Ia In agreement with the borrower's 
audited records In all material NSpects. 

COMMENTS ON OTHER ADDITIONAL MATTERS 

In connection with our audit of the financial statements of Alenco Communications, Inc .. nothing came to our 
attention ttat cauaed us to believe that Alenco Communications. Inc. failed to COiftPiy with respect to: 

• the reconciliation of continuing property records to the controlling general ledger plant 
accounts ldthaed at§1n3.33(c)(1); 

• the clearing of construction accounts and the accrual of depreciation on completed 
construction lddN88ed at §1m.33(c)(2); 

• the retirement of plant addresud at t1m.33(cK3) and (4); 

• the approval of the sale, lease or transfer of capital assets and dllposltlon of proceeds for the 
sale or lease of plant. material, or scrap addresHCiat §1773.33(cKS); 

• the disclosure of material related party transactions, In accordance with FASB Accounting 
Standards Codification Topic 860 for the year ended December 31, 2012 In the flnenclal 
statements referenced In the first paragraph of this report addNssed at §1773.33(f); and 

• the detailed schedule of investments. 

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. 
The detailed schedule of Investments required by 11773.33(1) and provided below ts presented for purposes 
of additional analysis and Is not a required part of the basic financial statements. This Information has been 
subjected to the auditing procedures applied In our audit of the basic financial statements and, In our 
opinion, Is fairly stated In all material respects In relation to the basic financial statements taken a a whole. 

Orlginallnvesbnent Cost 

CumulatlvalnvestmentiAdvancesiDiatrlbutlons 
.. of 12131111 

Cumulative Eamlngs/Lon as of 12131/11 

Book Value of Investment as of 12131111 

lnvestmentiAdvancasiDistrlbutlonsln 2812 

Net Income (Loss) In 2012 

Book Value of Investment as of 12131112 
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The purpoee of thla Nport Is solely to provide comments on specific mau.ra u required by provisions of the 
RUS loan Instruments. Thla report Ia an Integral part of an audit performed In accordance with Government 
Auditing Standarda In considering the entity's complillnce with apeclftc provisions of the RUS loan 
Instruments. Accordingly. thla report Ia not suitable for any other purpose. 


